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A BILL

1 FOR AN ACT relating to the Conprehensive Health |Insurance Pool
2 Act; to amend section 44-4224, Reissue Revised Statutes of
3 Nebraska, and sections 44-4221 and 44-4222, Revised Statutes
4 Cunul ati ve Suppl ement, 2006; to change provisions relating
5 to eligibility for pool coverage and the duties of the
6 adm nistering insurer; and to repeal the original sections.
7 Be it enacted by the people of the State of Nebraska,
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Section 1. Section 44-4221, Revised Statutes Cunulative
Suppl enent, 2006, is anended to read:

44-4221. (1) To be eligible to purchase health insurance
coverage fromthe pool, an individual shall

(a) Be a resident of the state for a period of at |east six
nont hs and shal | :

(i) Have received, within six nonths prior to application to
the pool, a rejection in witing, for reasons of health, from an
i nsurer;

(ii) Currently have, or have been offered within six nonths
prior to application to the pool, health insurance coverage by an
insurer which includes a restrictive rider which limts insurance
coverage for a preexisting nedical condition; e+

(iii) Have been refused health insurance coverage conparable
to the pool, or have been offered such coverage at a rate exceeding
the premium rate for pool coverage, wthin six nonths prior to
application to the pool; or

(iv) Not be eligible for coverage under a dgroup health

plan;

(b) Be a resident of the state for any length of tinme and be
an i ndi vi dual

(i) For whom as of the date the individual seeks poo
coverage under this section, the aggregate of the periods of
creditable coverage is eighteen or nore nonths and whose npst recent
prior creditable coverage was under a group health plan, governnental
pl an, or church plan

(ii) Wio is not eligible for coverage under a group health
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plan, nedicare, or nedical assistance pursuant to the Medical
Assi stance Act or section 43-522, or any successor program and who
does not have any other health insurance coverage;

(iii) Wth respect to whom the nost recent prior creditable
coverage was not terminated for factors relating to nonpaynent of
prem uns or fraud; and

(iv)(A) Wio, if such individual was offered the option of
continuation coverage under COBRA or under a simlar program both
el ected such continuation coverage and exhausted such continuation
coverage, or (B) who had been offered the option of continuation
coverage under COBRA or under a simlar program at a premum rate
hi gher than that available fromthe pool; or

(c) Be a resident of the state for any length of tinme and be
a qualified trade adjustnent assistance eligible individual.

(2) The board nmay adopt and pronulgate a list of nedical or
health conditions for which an individual would be eligible for poo
coverage without applying for health insurance coverage pursuant to
subdivision (1)(a) of this section. Individuals who can denobnstrate
the existence or history of any medical or health conditions on the
list adopted and pronul gated by the board shall be eligible to apply
directly to the pool for health insurance coverage.

Sec. 2. Section 44-4222, Revised Statutes Cunulative
Suppl enent, 2006, is anended to read:

44-4222. (1) An individual shall not be eligible for initial
or continued pool coverage if:

(a) He or she is eligible for medicare benefits by reason of

age or nedical assistance established pursuant to the Medica
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Assi stance Act;

(b) He or she is a resident or inmate of a correctional
facility, wexcept that this subdivision shall not apply if such
individual is eligible for pool coverage under subdivision (1)(b) of
section 44-4221;

(c) He or she has terminated pool coverage unless twelve
months have elapsed since such termination, except that this
subdi vi sion shall not apply if such individual has received and becone
ineligible for nmedical assistance pursuant to the Medical Assistance
Act during the immediately preceding twelve nonths, if such individua
is eligible for pool coverage under subdivision (1)(b) of section
44-4221, or if such individual is eligible for waiver of any waiting
period or preexisting condition exclusions pursuant to section
44- 4228,

(d) The pool has paid out one mllion dollars in clains for
the individual,; e+

(e) He or she is no longer a resident of Nebraska, -

(f) The premium for his or her pool coverage is paid by any

person not related to him or her by blood, marriage, or adoption; or

(g) He or she fails to provide information or records

requested by the admnistrator in order to deternine continuing

eligibility for pool coverage

(2) Pool coverage shall terminate for any individual on the
date the individual becones ineligible under subsection (1) of this
section.

Sec. 3. Section 44-4224, Rei ssue Revised Statutes of

Nebraska, is amended to read:
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44-4224. The administering insurer shall:
(1) Perform all eligibility verification functions relating

to the pool, including the collection of information as may be

necessary to determine eliqgibility for pool coverage. State agencies

nay rel ease such informati on to t he adm ni stering insurer

(2) Establish a premium billing procedure for collection of
prem unms from covered individuals on a periodic basis as determ ned by
t he board;

(3) Perform all necessary functions to assure tinmely paynent
of benefits to covered individuals, including:

(a) Mking available information relating to the proper
manner of submitting a claimfor benefits to the pool and distributing
forns upon which subnission shall be nade; and

(b) Evaluating the eligibility of each claim for paynent by
t he pool

(4) Submit regular reports to the board regarding the
operation of the pool. The frequency, content, and form of the reports
shal | be determ ned by the board;

(5) Following the close of each calendar year, report such
i ncone and expense itens as directed by the board to the board and the
departnment on a form prescribed by the director; and

(6) Be paid as provided in the plan of operation for its
expenses incurred in the performance of its services to the pool.

Sec. 4. Oiginal section 44-4224, Reissue Revised Statutes
of Nebraska, and sections 44-4221 and 44-4222, Revised Statutes

Cumul ati ve Suppl enent, 2006, are repeal ed.



